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SUBJECT: SUMMING-UP BY CHAIRMAN: MEETINGS OF GROUP "SAFEGUARDS" 
JUNE- JULY 1975 

FOLLOWING IS TEXT OF GATT DOCUMENT MTN/SG/2 DATED 
7 JULY 1975, "SUMMING-UP BY CHAIRMAN" OFTHE MEETING 
OF THE GROUP "SAFEGURADS": 

QUOTE 

MULTILATERAL TRADE NEGOTIATIONS 
GROUP "SAFEGUARDS" 

MEETING OF JUNE- JULY 1975 
SUMMING-UP BY THE CHIARMAN 

1. THE GROUP MET FROM 30 JUNE TO 4 JULY 1975. IT INVITED THE 
SECRETARY-GENERAL OF UNCTAD OR HIS REPRESENTATIVE TO ATTEND THIS 
SESSION OF THE GROUP AS AN OBSERVER. 
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2. THE GROUP DISCUSSED THE OPERATION OF THE PRESENT MULTILATERAL 
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SAFEGUARD SYSTEM WITH A VIEW TO REVEALING ANY INADEQUACIES AND 
BEARING IN MIND THE PARTICULAR INTERESTS AND PROBLEMS OF THE 
DEVELOPING COUNTRIES. 

3. DIFFERENCES OF OPINION WERE EXPRESSED REGARDING THE MANDATE OF 
THE GROUP. THE GROUP AGREED TO CONTINUE TO ADOPT A FLEXIBLE AND 
PRAGMATIC APPROACH TO ITS WORK, IT BEING UNDERSTOOD THAT AT SOME 
POINT THE GROUP MIGHT HAVE TO RETURN TO THE QUESTION OF ITS MANDATE. 

4. THE GROUP TOOK NOTE OF THE DOCUMENTATION DISTRIBUTED BY 
THE SECRETARIAT AND FOUND THAT IT THREW A GOOD DEAL OF LIGHT ON 
THE OPERATION OF THE PRESENT MULTILATERAL SAFEGUARD SYSTEM. 

SOME DELEGATIONS GAVE FURTHER PRECISIONS OF THEIR OWN DOMESTIC 
POLICIES AND PROCEDURES. 

5. MANY DELEGATIONS GAVE THEIR VIEWS ON THE OPERATION OF THE PRESENT 
SYSTEM. A NUMBER OF DELEGATIONS DREW ATTENTION TO WHAT, IN THEIR 
VIEW, WERE ITS DEFICIENCIES. SOME DELEGATIONS REMAINED TO BE 
CONVINCED THAT THERE WERE MAJOR DEFICIENCIES IN THE PRESENT 
SYSTEM. 

6. THE GROUP ACCEPTED THE FOLLOWING CHECK LIST OF QUESTIONS AS THE 
AGENDA FOR THE NEXT MEETING OF THE GROUP, ON THE UNDERSTANDING 
THAT IT WAS NOT EXHAUSTIVE, THAT IT DOES NOT INDICATE PRIORITIES 
AND THAT IT IS WITHOUT PREJUDICE TO THE ADEQUACY OR INQDEQUACY 
OF THE EXISTING MULTILATERAL SAFEGURARD SYSTEM AND WITHOUT 
PREJUDICE TO THE POSITION OF ANY DELEGATION AS TO THE SUBSTANCE 
OF THE POINTS TO BE DISCUSSED: 

(A) WHAT ARE THE IMPLICATIONS OF THE WORK OF THE GROUP OF THE FACT 
THAT ACTIONS ARE FREQUENTLY TAKEN UNDER A NUMBER OF ARTICLES 
OF THE GATT OTHER THAN ARTICLE XIX AND SOMETIMES TAKEN EVEN 
OUTSIDE OF THE GATT, AND THAT ACTION TAKEN HAS NOT ALWAYS BEEN 
TRANSPARENT (I.E. KNOWN TO ALL)? 

(B) IS THERE NEED FOR GREATER PRECISION IN THE CRITERIA FOR INVOCATION 

OF SAFEGUARD CLAUSE, INCLUDING GHE TERMS "CAUSE SERIOUS INJURY" 

AND "THREATEN SERIOUS INJURY"? 

(C) IS IT NECESSARY TO STRENGTHEN MECHANISM FOR NOTIFICATION OR 
PRIOR NOTIFICATION AND CONSULTATION AND TO INTRODUCE PERIODIC 
REPORTING PROCEDURES? 
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(D) SHOULD THERE BE GREATER PRECISION FOR CRITERIA WITH REGARD 
TO "CRITICAL CIRCUMSTANCES" IN WHICH PRIOR CONSULTATION IS NOT 
REQUIRED? 

(E) IS IT NECESSARY OR DESIRABLE TO FIX A MINIMUM LEVEL FOR IMPORTS, 

TO FIX DEFINITE TIME-LIMITS AND ALSO TO AGREE ON A CONCEPT OR 
DEGRESSIVITY FOR SAFEGUARD ACTION? 

(F) SHOULD THE EXISTENCE OF A DOMESTIC ADJUSTMENT PROGRAMME 
BE A PRIOR CONDITION FOR ACTION? 
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(G) IN WHAT CIRCUMSTANCES ARE RETALIATION OR COMPENSATION 
APPROPRIATE? 

(H) SHOULD ARTICLE XIX ACTION CONTINUE TO BE APPLIED ON A MOST 
FAVOURED-NATION BASIS? 

(I) HOW CAN DIFFERENTIAL MEASURES FOR DEVELOPING COUNTRIES, 

AS ENVISAGED IN THE TOKYO DECLARATION AND IN PURSUANCE OF THE 
OBIECTIVES OF PART IV OF THE GENERAL AGREEMENT, BE PROVIDED 

IN THIS AREA? SHOULD ALL DEVELOPING COUNTRIES BE AUTOMATICALLY 
EXEMPTED FROM SAFEGUARD ACTION TAKEN BY DEVELOPED COUNTRIES? 

(J) SHOULD THERE BE MULTILATERAL SURVEILLANCE? 

(K) WHAT MECHANISM SHOULD THERE BE, IF ANY, FOR THE SETTLEMENT OF 
DISPUTES AND FOR ARBITRATION? 

(L) IS THERE A LACK OF BALANCE OF OBLIGATION BETWEEN IMPORTING 
AND EXPORTING COUNTRIES? 

(M) SHOULD THERE BE PROVISION FOR BURDEN SHARING AMONG IMPORTING 
COUNTRIES? 

(N) HOW SHOULD THE INTERESTS OF THIRD COUNTRIES AND NEW 
EXPORTERS BE TAKEN INTO ACCOUNT? 

(O) IS THERE A NEED TO DISTINGUISH BETWEEN SHORT AND LONG-TERM 
PROBLEMS? 

(P) IS THERE A NEED FOR FUTURE FUIDELINES FOR DOMESTIC PROCEDURES 
TO BE FOLLOWED PRIOR TO SAFEGUARD ACTION? 

7. OTHER POINTS COULD BE PROPOSED BY DELEGATIONS AS A BASIS FOR 

A SYSTEMATIC DISCUSSION ON WHETHER IMPROVEMENTS IN THE PRESENT 
SYSTEM COULD BE ACHIEVED. 

8. THE GROUP REQUESTED THE SECRETARIAT TO EXAMINE THE FEASIBILITY 
OF DRAWING UP A SURVEY OF THE MOST IMPORTANT SURVIELLANCE SYSTEMS 
USED IN THE COMMERCIAL POLICY FIELD IN DIFFERENT INTERNATIONAL 
BODIES. 

9. THE GROUP AGREED TO HOLD ITS NEXT MEETING IN EITHER THE SECOND 
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OR THIRD WEEK OF NOVEMBER, THE EXACT DATE TO BE ANNOUNCED LATER. 

10. THE GROUP AGREED THAT THE CHAIRMAN SHOULD MAKE AN ORAL REPORT 
TO THE TRADE NEGOTIATIONS COMMITTEE ON THE WORK OF THE GROUP. 
UNQUOTE WALKER 
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